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ECB following the BOJ Lead

We interpret yesterday’s ECB policy announcement as an attempt to replicate the Bank of Japan’s
success in generating positive inflation through a substantial weakening of the currency.

The Bank of Japan balance sheet has increased in size by 80% since November 2012.
The ECB yesterday indicated a targeted increase in its balance sheet size of 50%.
The scale is smaller but the intent is the same; to weaken the currency.

The frade weighted Yen fell 25% between November 2012 and December 2013.

We think the Euro will weaken substantially in coming weeks.

Chart 1: The ECB indicated a targeted balance sheet size of close to early 2012 levels.
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Source: Bloomberg

Chart 2: The Bank of Japan have shown the ECB how to generate positive inflation
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PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS The information contained within this document is for information purposes only
and is subject to change without notice. It is not an invitation to buy or sell a particular financial product or service and it should not be regarded as such.
Three Rock Capital Management Limited (TRCM) does not represent that the information contained here-in is complete, fair or accurate. The opinions
and views expressed are those of the creator and may not reflect those of TRCM. Futures are risky and leveraged financial instruments and should only
be considered by investors who fully understand the risks and potential losses involved. Past performance figures contained in this document are not
necessarily indicative of future results. This document should not be supplied, presented or distributed to retail investors. It should not be redistributed,
supplied or presented in jurisdictions where the investments described may be restricted or prohibited by law and TRCM cannot accept any responsibility
for such actions.
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